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connie in 1965 ite Camaainn Pete eg Sea Net Bene Si 650,97 
Companies earned Net Profits of $155,689. 
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Profits and sales of the Company’s Canadian operations wer 
but reduced demand for our products together with higher lab: 
earnings in the last six months. Earnings for the full year 


The Company continued an extensive expansion program during 1966 in both Canada and the 
United States. Under the Canadian Income Tax Regulations we tere permitted a 50% write-off 
for depreciation on new equipment purchased in 1965 and 1966. Because the 50% write-off 
would result in an excessive charge in 1966 we have recorded in the accounts normal rates of de- 
preciation for 1966 but will use higher rates allowed for tax purposes. 


Profits of our United States gperations were slig htly lower than the |previous year due to pre- 
operating expenses of the new manufacturing facilities at Jacksonville, Florida and Elkhart, Indiana. 
OO ——————— - r aS hae 


During the year the Company spent $1,254,721 on land, buildings and equipment in Canada and 
the United States. This expenditure was partially financed by the issue by the Company of 
$600,000 Series “C” 7%4% Debentures due December 1, 1986. 


Dicidends and Earntuge fer Share During the year the Company paid dividends of 
$1.20 per share on the outstanding $20.00 par value 6% Cumulative Redeemable First Preference 
Shares. The consolidated net profits of $677,411 were equivalent to more than eleven times the 
dividend requirements on the First Preference Shares. 


After providing for the dividends on the First Preference Shares, the 130,670 Cumulative $1 00 
Dividend Participating Third Preference Shares are entitled to dividends of $1.00 per share f 
annum eels a pees er Tele of 10% of the concealed net oe, canes in ex 


1, 1966 te saat Bad a Scan ae of 2% cents Pes Ants pane on ea: 1965 
fits of the Canadian operations. The consolidated net profits of the Company in 1966, after pro 
ing for the dividends on the First Preference Shares, were equivalent to $4. 75 ton each © T 

Preference Share. 3 ; 


After providing for the dividends on the Preference Shares, the consolidated net profits 
ala to The Common shares Wee sae’ 973 or coe 47 ee comamon Share. UNG Comi 


Toronto Head Office and Watchin: It was decided Vet the Nese to 
40,000 square foot building on a 3-1/3 acres of land in the R Metropolit 
This Building has been altered to incorporate the re-location oF our feed ) 
Toronto. 
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We are now able to give better telephone service and to carry larger inventories for prompt 
deliveries to our customers in this area. 


Metropolitan Toronto is the fastest-growing diversified manufacturing area in Canada. By locating 
in Rexdale we expect to get a greater share of this market. 


Seruler Research Corporation A new subsidiary company was incorporated and is now 
in production in a small building on our Rexdale property. This company manufactures Tungsten 
Carbide Tooling used in the cold heading fastener and wire industries. Modern specialized equip- 
ment was installed and is now producing carbide tooling for use in our Milton, Montreal, Puerto 
Rican, Jacksonville and Elkhart plants. 


It is our intention to sell Tungsten Carbide Tooling to other users in the near future. 


Wilton Plant Additional fast and improved production equipment was installed in our Milton 
Plant. 


Our building program is now completed. The additional space provided from altered buildings 
and new additions has improved manufacturing and warehousing. 


We are now able to store large quantities of steel rods inside our buildings. This is resulting in 
less wastage through corrosion due to weather exposure. 


Centennial Protect In cooperation with the Ontario Water Resources Authority, complete 
effluent treatment and waste water recovery facilities were contracted for and installation started 
in 1965. These are now nearing completion. 


This considerable expenditure is our CENTENNIAL PROJECT and is a result of your company’s 
realization of the urgent necessity of removing contamination and pollution from the streams and 
lakes of our country. 


United States Onevacins 


Elkhart, Judtana Four acres of land were purchased in Elkhart, Indiana (near Chicago) and 
~ a new factory and warehouse was built. Complete manufacturing facilities were installed including 
plating equipment. This plant is now running efficiently. A greater selection of fasteners are now 
carried in stock in this warehouse to service our increasing number of customers in the middle 
Western United States, particularly in the Chicago area. 


Packsouuclle, Florida Manufacturing was started in Jacksonville where we are concentrat- 
ing on the manufacture of Stainless Steel Fasteners and smaller-gauge screws. This plant is now 
operating and personnel is being trained so that production can be increased. 


Puerte Kéca The installation of equipment of new design in our Puerto Rican plant has im- 
proved efficiencies. Additional equipment is on order for this plant. 


Couckusiou We extend our sincere thanks and appreciation to our employees, customers, sup- 
pliers and shareholders for their continued and valued support during the year. 


On behalf of the Board, 


Toronto, Ontario, C. H. ANSINGH, 
Aprile 1967. President. 


Current Assets 


Cash on Hand sand in Banke eta acts faeter eee ee kta on eee en 
Accounts Receivable less Provision for Doubtful Accounts .............c00c0008 
Inventories — at Lower of Cost or Market FOE A AGS WAN More Das 
Refundabletlncome: Paxesmeairas.s cen y et acene renee eee Ree eee 


Prepaid Expenses and (Deposits 2, ames cay nae. a a eee eae eee eee 


Special Refundable, Taxa wan nanen octet aoe eee eee ere 


Fixed Assets 


Land, Buildings, and Leasehold Improvements — at cost ...............00.00005 


Machinery and, Equipment —<at cosiman sess eta ee ee 


Less: Accumulated: Depreciation... a een ee eee ee 


Patents and Trade Marks — less Amounts written off ...000........cccccccesceeeeee 


Approved on behalf of the Board: 
CARL H. ANSINGH, Director 
JOHN E. HALL, Director 
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$1,052,380 
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46,962 
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NOTES TO CONSOLIDATED FINANCIAL STAT. 
31 DECEMBER, 1966 


Note 1 — Authorized Capital 


247,650 — Cumulative, Redeemable, First Preference ‘Share * 
issuable in series, of ini 47,650 shares are d 
deemable First Preference Shares — Series A. 


9,346,650 — Non-Cumulative, Redeemable, Non-voting, 3% Second Preference S 
value of 20 cents each. 522,680 shares were allotted a 1 iss 
to Common Shareholders, and were redeemed during the ye 
1966. 

130,670 — Cumulative $1.00 dividend Participating Third Preference Shares withou' 
130,675 — Common shares without par value. 

Supplementary Letters Patent dated December 7, 1966, vary toa consolidated basis, the 

attaching to the Third Preference Shares the details of which have been communicated 

holders of the Company. 


Note 2 — Long Term Debt | a 
Total Maturity 


4Vr% Sinking Fund Debentures — Series A 


Due May 1, 1976 ...... eee A ae he eee 748,000 73,000 
6%% Sinking Fund Debentures — Series B * te alee re 

‘Due December 1, 1980 . hei Ea oe ieee Ree 560,000 40,000 
7%4% Sinking Fund Debentures — Series C re. Acie 

Due December 1, 1986 . sey Rene Ree ret Ge Oe eae es eee 600,000 30,000 
6%2% Bank Note Payable — te in quarterly abs ane 

instalments; final payment April 15, 1968 . eee (253,452 168, 968 


Mortgage Payable — payable in aa eee Se 
final maturity July 1, 1976 . ahah Sash te cate ta rae 


Note 3 — Consolidation Policy 


All wholly-owned subsidiaries are consolidated. 
The accounts of the foreign subsidiaries have. been converted to Canadian. cu 
rates of exchange: 


(3) SDN assets and current liabilities - — - at rates eval 


() pevents ‘andl evoenaiieoe _ at average eee ra e fet 


Note 4 — Deferred Tax Credit 
t tax pt a= bh 

i reciation 

ome Tax x Regu- 
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SGth Year 


CONSOLIDATED STATEMENT OF PROFIT AND LOSS 


FOR THE YEAR ENDED 31 DECEMBER, 1966 


Consolidated Net Profit from Operations 


After Deducting Expenses of Manufacturing, Selling and Administration ...........00....0ccccccee 


Deduct: 


IETS REST LORE CHET TU LES Pree cour ue ecto el oes et Seer re ERR a eRe Sata Ae 


Deduct: 


RRONMISIOMELOn) OGPROC AtONY tee ihencmata tech ae weiss tes ca MER ONT te oa eas eh eggs Pee 
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Deduct: 


RravaS Chiat OlMNecOMiIG? |aKeSarve wencct peer cere etek igh tess Murs bo weca sentrde cutis ties aca 


Consolidated Net Profit for Year 
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AUDITORS’ REPORT TO THE SHAREHOLDERS 


To the Shareholders of 
P. L. Robertson Manufacturing Company Limited, 
Toronto, Ontario. 


Dear Sirs: 


We have examined the consolidated balance sheet of P. L. Robertson Manufacturing Company 
Limited as at December 31, 1966, and the consolidated statements of profit and loss and earned surplus 
for the year ended on that date. Our examination of the financial statements of P. L. Robertson Manu- 
facturing Company Limited and those subsidiaries of which we are the auditors included a general 
review of the accounting procedures and such tests of accounting records and other supporting evidence 
as we considered necessary in the circumstances. We have relied on the reports of the auditors who have 
examined the financial statements of the foreign subsidiaries. 


In our opinion, the accompanying consolidated balance sheet and consolidated statements of 
profit and loss and earned surplus present fairly the financial position of the companies as at December 
31, 1966, and the results of their operations for the year ended on that date, in accordance with generally 
accepted accounting principles applied on a basis consistent with that of the preceding year subject to 
the notes attached. 


Yours truly, April 10, 1967 


W. F. HOUSTON & COMPANY, Toronto, Ontario. 
Chartered Accountants. 
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CONSOLIDATED STATEMENT OF EA RNED Su RPLUS on ey 


FOR THE YEAR ENDED 31 DECEMBER, 1966 


Consolidated Earned Surplus at December 31, 1965 .0.2..0..0. cee 


Add: 
Net: Profit for they Year: science eee ee a ae Ry a ee 


Discount on Redemption of Debentures 2.....000000cccccccecceeecceeeeseeeeeeseeeeeees 


Deduct: 
Loss.on Disposalrof Equipment vasa eee hen een aes ee $ 3,447 
Expenses on Issue. of Debentures e..0.c 01 ene eee 12,792 


Deduct: 
Dividends: 
6% Cumulative Redeemable First Preference Shares — Series A .......... 57,180 
Cumulative $1.00 Dividend Third Preference Shares 


Including Participating Dividend ...cc..cccccccssccscssscesessvesvesvesseersesseeses 


Deduct: 


dima 
Special Tax — 15% — Election under Section 105(2) of the Income Tax Act. 


Stock Dividends eee ener eee eee e teen eter e een n een ee ners Pee eee terete tebe nett eee eters tenes ; 


Consolidated Earned Surplus at December 31, 1966 0... 
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AOGERTSON ROBERTSOR 


MM New Toronto Office and 
Warehouse Building. 


Partial View of Interior of New Office ~ 4 
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and Special Fasteners. 


NEW FASTENERS 


CANDRIL, ORDINARY SCREW 


Canadian 
Patent 
Number 
683948 — 


SPECIAL AUGERING FEATURE OF SCREW 
FLUTE MAKES FOR FASTER & CLEANER 
DRILLING AND CHIP DISPERSAL 


Pits pe PR RECEX, 
CANDRIL,SELF-DRILLING = yew comBINATION HEXAGON 
TAPPING SCREW & SQUARE RECESS SCREWS 


EXTRA SHARP 
SPECIALLY 
DESIGNED POINTS 


ELIMINATES PUNCHED OR 
DRILLED HOLES 

STARTS ITS OWN HOLE IN 
LIGHT GAUGE SHEET STEEL 
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A CANADIAN OWNED COMPANY 
CANADA’S LARGEST FASTENER MANUFACTURER 


